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technical and had to do largely with the actuarial 
features of the insurance business. 

At the close of the argument, a stipulation was en- 
tered into between the litigants fixing the amount of 
judgment on the several items involved, dependent 
upon a decision by the court in favor of the company. 
Such decision has been rendered favorable to the 
company on all the points raised and the result is 
that of the additional tax levied and paid by the com- 
pany, the court has determined that the amount of 
$59,500.87 was without warrant of law, and should 
be returned to the company with interest from Jan- 
uary 6, 1910. 

There were four points raised in the case and de- 
termined by the court. 

The first was whether certain so-called dividends 
are or are not “income” received within the mean- 
ing of the statute. The company contended that 
they were not properly included in its gross income. 

The second point was whether so called “supple- 


mentary policy contracts” should be represented in | 


the reserve funds. The company contended that 
they should be. 

The third point was whether for the purpose of 
taxation the corporation’s statement should be made 
on a “cash” or on a revenue basis. The company ar- 
gued that it should be made strictly on a cash basis. 

The fourth item was whether expenditures for re- 
placing furniture, etc., should be considered as an 
investment or an expense. The company contended 


that they should be considered an expense. 

Of course, the most important of the four points 
raised was that concerning dividends. The ruling 
by the court is one of the greatest importance to 
policyholders of all mutual companies. The taxation 
by the government of these dividends would amount 
to hundreds of thousands of dollars per year. 

From the decision rendered the government has 
the right of appeal to the United States Court of Ap- 
peals, and considerazion of such action is now re- 
ceiving the attention of the Federal authorities: In 
view of the thorough preparation and exhaustive 
consideration given the case both by counsel and the 
court, however, a reversal is not anticipated by the 
company. 

The principles announced by the court are of great 
interest and importance to all mutual insurance com- 
panies, as the questions involved are common to all. 

We referred to this matter in an editorial printed 
on pages 102-3 of our issue of January 2, 1912. At 
the conclusion of our comments we said: 

“The department is clearly in error. We believe 
that by ‘dividends,’ as used in the act in question, 











Congress meant dividends to stockholders only. Some 
company should make a test case of this in the in- 
terests of the policyholders.” 

Several of our contemporaries took us to task for 
this utterance, saying that we were entirely in error, 
both as to our interpretation of the act and of the 
intent of the Congress which passed it. The present 
decision would seem to indicate, however, that we 
were correct in our position. 





ODDITIES 

In the operation of our business we meet with 
many stray bits of humor. For instance, we wrote to 
a small life insurance company in Arkansas, asking 
why the mortality rate was unduly high in 1911. One 
of the officers replied that some unscrupulous per- 
sons in Texas organied a company, hired away a 
large number of the agents of the Arkansas company, 
and endeavored to raid its business and induce the 
policyholders to drop their insurance and take new 
policies in the Texas company. These agents pur- 
sued the policyholders of the Arkansas company to 
such an extent that many of them became afflicted 
with nervous prostration and died. 

Another company, which showed unduly heavy 
death losses for so small and young an institution, 
replying to our inquiry concerning the matter, stated 
that one of the policyholders was kicked by a mule— 
—quite sufficient as an explanation. He «must have 
had a big policy! 

In another case we were investigating a dispute be- 
tween the president of a company and one of. his di- 
rectors, which resulted in the resignation of the lat- 
ter. We asked the president what was the cause of 
the trouble, and he replied that the director had tried 
to corner the cheese market. We have been puzzling 
over that one ever since, trying to find the connec- 
tion. 

Then, just to liven things up, recently the editor 
was challenged to fight a duel by the president of a 
company, whom he had caught in the act of prevari- 
cation, and had “called down” for it. It’s a good, 
lively business. 


STATE INSURANCE IN WISCONSIN 


The Deputy Commissioner of Insurance for the 
State of Wisconsin advised us under date of July 
29, 1912, that the policy forms and premium rates 
to be used in connection with Wisconsin’s new State 
Life Insurance Plan were in course of preparation; 
that as soon as they were ready full information on 
the subject would be distributed. 

In a pamphlet published June 7, 1911, this new 
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plan is referred to in some detail. As this matter is 
undoubtedly of interest to all life insurance men, we 
have decided to print the pamphlet above referred to 
in full. 


CHAPTER 557, LAWS OF 1911. 


To create section 1989m of the statutes, to provide for 
the administration by the state of a life fund for 
granting life insurance and paying old age annuities. 

The people of the State of Wisconsin, represented in 
Senate and Assembly, do enact as follows: 

Section 1. There is added to the statutes a new sec- 
tion to read: Section 1989m. 1. There is established a 
“life fund” to be administered by the state without liabil- 
ity on the part of the state, beyond the amount of the 
fund, for the purpose of granting life insurance and 
annuities to persons who, at the time of the granting of 
such insurance and annuities, are within the state or 
residents thereof. 


2. The state treasurer shall be ex-officio treasurer 
and custodian of the life fund, and all other matters in 
relation thereto shall be under the supervision of the 
commissioner of insurance. Each shall give such bond 
therefor as may be required and approved by the gov- 
ernor and secretary of state, which shall be filed with 
his official bond. Subject to the approval and general 
direction of the commissioner of insurance as to the 
amount to be invested, and the kind and maturity of 
the securities, the state treasurer shall cause the moneys 
in the life fund to be invested and reinvested in the se- 
curities authorized in section 1951, and in like manner 
may sell and dispose of such securities as may be neces- 
sary in the management of such fund. 

3. Within two years from the taking effect of this 
act, the commissioner of insurance shall prepare and 
file in his office forms of applications and policies, 
schedules of premiums, tables of costs of insurance and 
reserve, and other data and forms for carrying out the 
provisions of this act. 

4. The premiums for life insurance in the life fund 
shall be based upon the American experience ‘table of 
mortality with additions for extra hazards, and with in- 
terest at three per cent. per annum, to which shall be 
added for expenses and contingencies two dollars per 
year per thousand dollars of insurance, and an amount 
distributed equally through each of the possible pre- 
mium payments, the present value of which shall be 
equal to one-sixth of the present value of the costs of 
insurance on the basis aforesaid. 


5. The premiums for annuities shall be based upon 
the British offices annuity tables, 1893, with interest at 
three per cent. per annum, with additions for expenses 
and contingencies, distributed equally through each of 
the premium payments, the present value of which shall 
be one-sixth of the net single premium for such annuity. 

6. Upon the filing of such forms, the commissioner 
of insurance shall furnish schedules of rates and copies 
of the forms of policies to every state factory inspector, 
to the clerk and treasurer of every: county, town, city 
and village and to every state bank, whose duty it shall 
be to fill out and transmit applications for insurance 
and annuities, and such schedules and rates shall also 
be furnished to any other person applying therefor. 

7. The application shall be transmitted to the com- 
missioner of insurance, together with the premium for 
three months, or multiples thereof, and a medical ex- 
amination fee of two dollars in case of life insurance. 
The commissioner of insurance and the state board of 
health shall pass upon all applications for insurance, 
and no life insurance shall be granted without a per- 
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sonal medical exaniination to be made at the direction 
of the state board of health, for which the local ex- 
aminer shall receive the medical examination fee. If 
the application be rejected, the deposit shall be -re- 
turned, excepting the fees mentioned in subsection 13. 
No examination shall be required on application for 
annuities. If the application be accepted, the premium 
shall be paid into the life fund and a policy shall issue, 
to be signed by the commissioner of insurance and the 
state treasurer, reciting that the same shall be payable 
out of the life fund without further liability on the part 
of the state. 

8. The commisisoner of insurance shall provide the 
insured with blanks to be used in the payment of pre- 
miums, and such premiums may be paid to the treasurer 
of any city, village, town or county, or to any state de- 
pository, who shall receipt for and remit the same to 
the commissioner of insurance. The bond of every such 
treasurer and state depository shall include a liability 
for all premiums and other money received for the 
life fund. | 

9. A surplus shall be set aside from the net profits 
on each policy which shall be made up on the follow- 
ing basis: Fifty per cent. during the first policy year, 
and thereafter five per cent. less for each succeeding 
policy year until the ninth year, and thereafter the 
amount so set apart shall be ten per cent. The interest 
thereon shall also be set apart into such surplus. Such 
surplus fund shall be maintained and held to meet losses 
from unexpected or great ‘mortality or depreciation in 
securities or otherwise. The balance of the net profits 
shall be distributed annually among the holders of 
policies and shall be payable on demand or be applied 
to the premium next payable. 

10. Loans may be made on a policy to an amount, 
which together with interest at six per cent. per annum, 
shall not exceed the reserve on the next policy anni- 
versary on the basis of the premiums then paid. Any 
premium not paid when due shall be charged as a loan. 
When the unpaid loan and interest equals the reserve, 
the policy shall terminate, but before that time the 
whole or any part of a loan may be repaid. 

11. The reserve, less unpaid loans and interest, shall 
be payable in cash on the anniversary of the policy 
after six months’ advance notice to the commissioner in 
writing and the surrender of the policy. 

12. The losses and other payments shall be audited 
by the secretary of state upon the adjustment, order 
and certificate of the state treasurer, attorney-general 
and commissioner of insurance, acting ds a board, and 
be paid by the treasurer out of the life fund, and annu- 
ities shall be paid in like manner. 

13. (a) There shall be audited by the secretary of 
state, upon the certificate of the aforesaid board, and 
paid by the state treasurer out of the expense element 
of the life fund the compensation of clerks and assist- 
ants employed by the commissioner to administer the 
life fund, a fee of two dollars to the medical examiner 
for each medical examination, and the actual expense 
upon the adjustment of any loss or the defense or pro- 
secution of any action. The compensation certified by 
such board due employes of the state paid a fixed 
salary shall, instead of being paid to such employes, 
be transferred into the general fund of the state. 

(b) There shall be retained by any person insured 
paying direct, or by any other person transmitting 
any application for insurance or any annuity, or col- 
lecting and transmitting any premium, a fee of twenty- 
five cents for each application and a fee of one per 
cent. on the amount of the premium. Any such other 
person transmitting an application or premium shall be 
held to the agent of the insured. 



























48 











14. Policies of life insurance may be issued to per- 
sons between the ages of twenty and fifty years, in 
amounts of five hundred dollars or multiples thereof, 
upon being approved by the commissioner of insurance 
and the state board of health; but no policy or policies 
shall be issued contrary to section 1898, nor upon the 
same risk in excess of one thousand dollars until the 
number of insurants shall exceed one thousand, nor ‘n 
excess of two thousand dollars until the number of 
insurants shall exceed three thousand, nor at any time 
in excess of three thousand dollars. 

15. Annuities may be granted to persons between 
the ages of twenty and fifty years, to begin at the age 
of sixty years or more in sums of one hundred dollars 
or multiples thereof, not exceeding three hundred dol- 
lars upon the same risk. 

16. Life insurance and an annuity or annuities may 
be combined and may be granted in the same policy. 

17. The accounts of the life fund shall be kept by 
the commissioner of insurance and shall be audited in 
the same manner as the accounts of state officers. Val- 
uations and reports shall be made annually, conforming 
to the reports required of life insurance companies by 
the laws of this state, but, except as specifically pro- 
vided, the other provisions of the laws relating to in- 
surance shall not apply to the life fund. 

18. The commisisoner of insurance shall make such 
reasonable rules and regulations for the granting of 
life insurance and annuities, as shall be necessary to 
carry out the provisions of this act. 

Section 2. This act shall take effect and be in force 
from and after its passage and publication. 
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A CLEVER ADVERTISEMENT 

The company organ of the Cleveland Life Insur- 
ance Company for July, 1912, includes a “will” 
drawn up by an ingenious life insurance solicitor to 
emphasize the selfishness of the man who neglects 
to make provision for those dependent upon him. 
The will is as follows: 

“KNOW ALL MEN BY THESE PRESENTS: That 

ede irae ewtaweds , being of sound mind and hard 
make, publish and declare this my 
last Will and Testament: 

“I leave to my wife, one wash-board, one tub, one 
well worn clothes wringer, and one old clothesline, be- 
lieving that she will find them useful after I am gone. 

“To my friends I leave the memory of my indiffer- 
ence and unusual selfishness. To the serious minded 
man who tried to insure me in THE CLEVELAND 
LIFE, I leave recollections of my continued refusal. 

“To my children, I leave some thread-bare garments, 
worn out shoes, and an empty cupboard. The remainder 
of my property, to wit: some old dilapidated furniture, 
doctors’ bills and sundry debts, I leave to my relations, 
share and share alike. My fear of the wrath of a just 
God I cannot leave, and this I take with me. 

“I leave to posterity this epitaph: ‘He provided not 
for his own; not even for those of his own household.’ 

“WITNESS MY HAND, this this day ot 


@eeeene7#ereetserkrerneeeee et © # *# * 


Signature.” 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the most 
important recent decisions of the courts of this coun- 
try and Canada, which have an immediate bearing of 
questions of interest to the insurance public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of he 
courts, will be readable and within the understanding 
of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 


PREMIUM DUE ON SUNDAY ’ CAN BE PAID ON 
MONDAY. 
Supreme Court of New Jersey Applies Well-known 
Principle to Payment of Premium Upon Policy. 

It is a matter of common knowledge in the business 
world, that an act which is required to be done upon 
a Sunday, or before the expiration of a _ certain 
period, the last day of which falls upon a Sunday or holi- 
day, can be legally done upon the next succeeding busi- 
ness day. This is the point of the recent decision in 
the case of Bohles against the Prudential Insurance 








Company of America decided by the Supreme Court ot 
New Jersey. The trial justice had held that the period 
of grace of one month must be construed as thirty days, 
and since the thirty-first day of the month happened to 
be Sunday, a payment upon the first day of the succeed- 
ing month would be too late, and the policy would have 
lapsed. The Appellate Court overruled this contention, 
and applied the principle referred to above. Its opinion 
is in part as follows: 

A policy of insurance was issued by the defendant 
company on the life of George B. Bohles under date ot 
December 30, 1902, by the terms of which the defendant 
company agreed to pay to Anna Bohles, the beneficiary 
and wife of George B. Bohles, the sum of $1,000 “im- 
mediately upon acceptance of satisfactory proof of the 
death of the insured during the continuance of this 
policy.” The premium was payable “quarter annually” 
on the delivery of the policy, and on or before the 30th 
day of March, June, September, and December, in every 
year during its continuance. The policy further pro- 
vided: “In the payment of any premiums under this 
policy, excépt the first, a grace of one month will be 
allowed, during which time the policy will remain in 
force.” The insured died on the 18th day of April, 1905. 
On April 26, 1905, the beneficiary Anna Bohles, filed with 
the defendant company proofs of the death of the in- 
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sured on two other policies of insurance issued by the 
defendant company on her husband’s life. 
was brought by the plaintiff against the defendant com- 
pany on March 9, 1910, to recover the amount due on the 
policy under date of December 30, 1902; the other two 
policies having been paid by the company. 

From the plaintiff's testimony it appeared that the de- 
fendant company, after having received the premium of 
$7.84 from her for the month of June on August Ist, dis- 
covered that the plaintiff's husband was ill, and therefore 
it insisted upon her surrendering the receipt given her 


for such premium, and. induced her 


emphatic protests to accept a return of the money repre- | 
sented by the receipt, on the claim that the policy on the | 
life of her husband had lapsed on July 30th, and there- | 
fore, when she paid the June premium on August Ist, it | 
came too late for acceptance by the company, and that | 
her husband must undergo a medical examination before 


I 


tinued. 


lt is clear that the trial court erred in computing the 
period of grace in which the insured was entitled to pay 
The premium became 


the premium due on the policy. 


the premium would be accepted and the policy con- 


An action 


Sunday, he 





against her most | subject. 


payable on June 30th. The month of July was the period 
of grace to which the insured was entitled under the 
policy. Therefore the period of grace expired on July 
3lst. This was a Sunday. As the company provided no 
means by which the premium could be paid on Sunday, 
and as the insured was entitled to the entire month of 
July in which to do so and as the last day happened to be 
was entitled 
first day thereafter upon which lawful business could 
be transacted, which was on Monday, August Ist. 
view is in accord with the weight of authority on the 


to’ pay the same on the 


This 


It is important to bear in mind, in this connection, that 
when the defendant company claimed that the policy 
had lapsed because the premium was paid on August 
lst, instead of July 30th, and flatly refused to retain it, 
_ and insisted upon returning it to the plaintiff, it thereby 
waived any further tender of premiums, and that, by 
such conduct on its part, it relieved the plaintiff from 
making another tender of subsequent premiums, without 
notice that they would be received. 

_ Bohles v. Prudential Insurance Company of America, 
41 Insurance Law Journal, September. 








Reports Upon Companies and Associations 





ABRAHAM LINCOLN MUTUAL LIFE 
INSLRANCE COMPANY, PHILA- 
DELPHIA, PA. 

See important article elsewhere in 
this issue upon the Pension Life Society 
which reinsured this company in Janu- 
iry, 1912. The Abraham Lincoln Mu- 
tual Life operated under the assess- 
ment laws of Pennsylvania, having be- 
sun business on July 1, 1907. Like a 
number of other assessment companies 
formed during recent years, the pro- 
moters proposed to change to the legal 
reserve plan when sufficient capital had 
been raised to incorporate on that basis. 
The plan was to offer an option upon 
shares of stock, par value $10, with 
each $1,000 of insurance applied for. 
The stock optioning and the effort to 
reorganize on the legal reserve plan 
was deferred temporarily about the 
latter part of 1910. The company ad- 
vised us on February 13, 1911, that it 
had not sold sufficient stock, and that it 
found conditions to be such as to make 
it impossible to sell stock within a rea- 

sonable expense limit. 

The company from the outset charged 
rates shown to be adequate by the mor- 
tality tables, but under the assessment 
law it was not compelled to charge it- 
self with a reserve sufficient to guaran-4 
tee that the premiums would not be in- 
creased in the future. 

The business of this company, rein- 
sured by the Pension Life Society, 
amounted to $328,000. 





AMERICAN CENTRAL LIFE INSUR- 
ANCE COMPANY, INDIANAP- 
OLIS, IND. 

Extracts from Statement as of June 

30, 1912: 





SUGED. Ge. daws 626650800 $3,378,101.54 
Admitted assets ...... *.. 3,348,112.62 
Se 2,896,260.70 


Paid-up capital ......... 137,000.00 
Total liabilities (exclud- 

ing capital, surplus and 

ail special funds)...... 2,930,674.16 
Surplus (unassigned funds) 257,803.15 
All special funds......... 22,635.31 
New premiums received... 141,588.73 
Renewal premiumsreceived 354,003.55 
Income from interest, div- 

idends and rents....... 87,769.40 
(lS TTT Te 591,094.93 
Losses paid, less reinsur 

a ee 96,856.12 
Total disbursements ..... 437,551.39 
Insurance written (paid 


for basis) six months 
ending June 30, 1912.... 
Insurance in force June 
30, 1912 (paid for basis) 31,235,312.00 


5,231,124.00 





AMERICAN HOME LIFE INSURANCE 
COMPANY, FORT WORTH, TEX. 





Extracts from Statement as of June 30, 
1912. 

This company sent us a complete 
statement of its condition as of June 30, 
1912, which was prepared by its actuary 
and secretary, from which we extract 
the following figures: 

Gross assets, $648,814.61; admitted as- 
sets, $638,727.20; net reserve, $77,718.31; 
paid-up capital, $313,040; total liabili- 
ties (excluding capital and surplus), 
$86,841.03; surplus (unassigned funds), 
$238,846.17. 

New premiums received, $39,870.07; 
renewal premiums received, $30,300.15; 
interest income, $27,425.52; total income, 
$97,698.89; losses paid less reinsurance, 
$13,500; total disbursements, $72,458.49. 

Insurance written (paid for basis) six 
months endine June 30, 1912 (including 
revivals and increases), $1,347,182; in- 
surance in force June 30, 1912 (paid for 
basis), $3,917,735. 








AMERICAN LIFE INSURANCE COM- 
PANY, DES MOINES, IA, 





Figures Relative to Condition of Com- 
pany as of June 30, 1912. 

This company advises us that it does 
not make a full semi-annual statement. 
It sent us the following figures, how- 
ever, relative to its condition as of June 
30, 1912: 

New premiums received, $44,587.68; 
renewal premiums received, $105,569; 
income from interest, dividends and 
rents, $20,411.35; total income, $170,- 
568.03: losses paid (less reinsurance), 
$6,056; total disbursements, $128,801.48. 

Insurance written (paid for basis) 
six months ending June 30, 1912, $1,403,- 
961: insurance in force June 30, 1912 
(paid for basis), $8,080,181. 





AMERICAN TEMPERANCE LIFE IN- 
SURANCE ASSN., NEW YORK, N. Y. 

This association is making very 
great increases in its premium rates. 
A member who took out his certificate 
in 1893, when he was 54 years old, and 
who has been paying $4.31 every two 
months, has just had his assessment 
raised to $13.50. We print below the 
rates to be charged hereafter. 

The president of the association 
stated to us on August 29 that the old 
members are being rated up to within 
five years of their attained ages, on 
the new schedule. 

It is well that this change is being 
made. The rates of the order have 
long been insufficient, and because of 
the very excessive expenses and high 
mortality rate it is in a serious posi- 
tion. We have in previous issues re- 
ferred to the shortcomings of the man- 
agement, and it is unnecessary to re- 
view them in detail now. 
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The new temperance section annual 
rates at sample ages are as follows: 


Ord. Life 20 Pay 
Age. Prem. Life Prem. 
Bree BPA adisdeactanses $14.35 $22.88 
Di Wits oh inca boacuede 16.31 25.18 
a. +eoes po keonebntente 18 97 27.94 
Si and asebe os ch eaesest 22.61 31.42 
Ee bbndcevecadedenisste 27.07 36.00 
PP sevn bs as eSeonsar ase 33.95 42.16 
re Pr ee ee 43.12 51.00 
PD eesdndecraaensoen 56.00 62.70 





ANCHOR LIFE INSURANCE COMPANY, 
KANSAS CITY, KANS, 
Extracts from Statement as of June 
30, 1912: 


nnn cs adebescé uo 400s $138,540.71 
Admitted assets ............ 137,370.52 
Pn Tn csbeeaseovevctss 4,871.00 
Paid-up capital...........6.:. 100,000.00 
Total liabilities (excluding 

capital, surplus and all 

RE “ED 6 cd cocecdeces 5,834.41 
Surplus (unassigned funds). 31,536.11 
New premiums received..... 7,651.02 
Renewal premiums received. 1,012.85 
Income from interest, divi- 

dends and rents........... 1,593.00 
eee = SRO. ccs cctoswcdecce 10,394.93 
eR ic cc cdhe cn vesseccs none 
Total disbursements......... 14,451.70 


Insurance written (paid for 
basis) six months ending 


i i ee a. Lh seen bb Ge 435,000.00 
Insurance in force June 390, 
1912 (paid for basis)....... 715,500.00 








ASSURANCE LEAGUE OF AMERICA, 
‘NEW YORK CITY. 
This Society Contemplating Reinsurance 

We have received a letter sent to 
the members of this order under date | 
of August 21, 1912, and signed by its| 
National Secretary, James E. Kerr, | 
which reads as follows: 

“The Insurance Commissioner of the 
State of New York has submitted for) 
the approval of the National Executive | 
Committee, a plan to re-insure ‘the, 
members of the League with the Order | 
of the Golden Seal. 

“The above society is on adequate 
rates and maintains the same reserve | 


for the protection of policy holders as | 
It | 


is maintained by old line companies. | 
has assets amounting to $1,200,000.00 | 
and a membership of 21,000. They agree 
to assume your benefit certificate upon 
the same terms and conditions now 


eoverning it, maintain the present of-| 


fices in New York, permitting you to) 
make monthly payments in the future) 
as you have done in the past. In fact, | 
they assume the business of the League 
as it stands at the present time, grant- 
ing you all the rights and privileges 
you have as a member of the League. 

“We believe this is a most desirable 
proposition as it adds over a million 
dollars of assets and increases the 
membership by 21,000, leaving no ques- 
tion as to the solidity of your benefit 
certificate. 

“This proposition has been submitted 
‘by the Insurance Commissioner, and 
we believe it is undoubtedly for the 
best interests of the members of the 
League. Before accepting the same, we 
desire your approval and request that 





you signify your approval by signine 
and returning, in the enclosed envelope, 
the enclosed slip by return mail, as the 
time specified for accepting the propo- 
sition is limited. 

“Trusting you will give this matter 
you immediate attention, I am, 

Yours fraternally, 
JAMES E. KERR, 
National Secy.-Treas. 

“P. S.—The enclosed slip must be re- 
turned to this office on or before Sep- 
tember Ist, 1912.” 

Following is a copy of the slip en- 
closed in the foregoing letter which 
the members are asked to sign: 

“To The National Executive Committee, 
Of The Assurance League of America. 
“Gentlemen:— , 

“I desire to have my certificate of 
membership in The Assurance League 
of America re-insured in the Order of 
The Golden Seal, on the plan submitted 
to the Superintendent of Insurance of 
the State of New York, as set forth 
in your letter dated August 2list, 1912.” 

Upon investigation we find that this 
letter was the only opportunity wiven 
the members of this order to vote upon 
this reinsurance; and the plan had not 
then been submitted to the New York 
Insurance Department. 

The proposition to reinsure the mem- 
bership of this order was made by the 
Order of the Golden Seal on July $1, 
1912. Prior to that time the Metro 
politan Life Insurance Company of 
New York had offered to reinsure the 
membership. One proposition was made 
by it on June 27, and a later proposi- 
tion 
July 8, 

Upon 
management 


1912. 
learning of the plan of the 
of the League to rein- 


the Metropolitan Life of New York, 
the Superintendent of Insurance of 
New York State advised all inquiring 
members to pay no attention to the 





in amended form was made on/| 


My idea, in writing the members, is 
to inform them of both propositions, 
for the purpose of having each one 
indicate which he prefers, so that an 
idea can be formed as to whether the 
majority of the members favor being 
reinsured in another fraternal order 
or in an old line life insurance com- 
pany. The propositions submitted by 
the two corporations above-named are 
substantially as follows: 
The Order of the Golden Seal. 

(1) The members of the Assurance 
League are to be formed into a camp 
of the Order of the Golden Seal. 

(2) Members who are on the orig- 
inal “level premium” plan are to con- 
tinue paying their assessments accord- 
ing to the rates set forth in their cer- 
tificates, and no change is to be made 
in the terms or values thereof. 

(3) Members who have chosen one 
of the options recently offered by the 
League, are to continue their assess- 
ments as provided in such options, ex- 
cept that if the lien charged against 
the certificate (as provided in option 
3) exceeds the reserve, the interest on 
same is to be paid in cash. 

(4) Members on the step rate plan 
are to be given the privilege of tak- 
ing one of the four options (offered 


by the League) within 30 days after 
merger and treated the same as in- 
dicated above in paragraphs 2 and 3. 
Those of this group who do not acept 
one of the options will be placed in 
a class by themselves and be subject 
to paying extra assessments to meet 


the cost of the insurance, after credit- 


ing each with the amount of his equity 


'sure its members in the Order of the’ 
Golden Seal without disclosing the fact 
/that a similar offer had been made by 


/already 


accumulated in the funds of 
the League. 

(5) All fraternal features to be econ- 
tinued. 


Metropolitan Life Insurance Company. 


(1) All certificates of the Assurance 
League will be reinsured at the ages 
under which the members are now 


| paying, except those members still on 


notice sent out by James E. Kerr, sec- | 


'retary-treasurer of the League, seek- 


ing their approval of the Golden Seal 


the step rate plan who will be rated 
at their present attained ages, the 
Metropolitan's non-participating pol- 


plan, but to await a circular letter | 
from him, which was being prepared, 
submitting the offer of the Metro- 


politan Life as well as that of the 
Golden Seal, and asking the preference 
of the members. We print the letter 


just referred to below: 
. State of New York, 


Insurance Department. 
New York, August 30, 1912. 

Dear Sir:—The membership of The 
Assurance League of America has been 
reduced to such an extent that it has 
seemed best to the management and 
myself to reinsure the certificates 
outstanding in some other insurance 
corporation. With this object in view 
two propositions have been made, one 
by The Order of the Golden Seal, of 
Roxbury, N. Y., a fraternal beneficiary 
society, incorporated and transacting 
business under the provisions of the 
insurance law of this state, and an- 
other by the Metropolitan Life In- 
surance Company, of New York, an 
old line stock company. 





icy being substituted, with all the reg- 


'ular principal provisions, such as sur- 


render values, paid-up and extended 
insurance, ete., by the member pay- 
ing the rates per $1,000 insurance for 
the remainder of life. The rates above 
referred to will be furnished to in- 
terested subscribers upon request. 


(2) Those members who have 
chosen option No. 3, offered by the 
League (lien option), will be allowed 


the privilege of continuing ta pay the 
premiums by having part of the pre- 
mium charged as a lien against the 
policy, to be deducted when the latter 
becomes a claim, provided the interest 
on the liens charged will be collected 
annually. 

(3) Those members on the step rate 
plan who do not accept the above 
rates within thirty days will be drop- 
ped and will forfeit their insurance, 
provided any equity they have in the 
funds already accumulated will be re- 
turned to them in cash. 

The fact that you may have already 
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expressed a desire to be reinsured in 
one of the other organizations which 
have offered to reinsure the mem- 
bers of the League does not relieve 
you from the necessity of now advis- 
ing this department as to your pref- 
erence between the two offers here- 
with submitted. 

Neither of the above 
will require medical re-examination of 
any member. 

Please indicate your preference on 
the enclosed postal card and return the 
same to me as soon as possible. 


organizations 


Yours respectfully, 
W. T. EMMETT, 
Superintendent of Insurance. 


Press notices state that while the 
forezwoing letter was in course of prep- 
aration, and before it had been mailed, 
George W_ Street, president of the 
Assurance League, sent out another 
letter telling the members of the Met- 
ropolitan offer, and pointing out rea- 
sons why he thought it should be re- 
jected. When the Superintendent of 
Insurance learned of this on 
31, he wrote Mr. 
claring that some 
concerning the Metropolitan offer were 
“incorrect,” and calculated to 
correct 


tion, and calling on him to 


them immediately. 


Brief History of the Order. 


This society commenced 
June 17, 1877, aS a co-operative insur- 
ance association under the title of the 
Jeweler’s League of the City of New 
York. . It is licensed under the frater- 
nal laws of New York and operated 
mainly upon the step rate plan up to 
the year 1908, although it did issue a 
few of what were termed “level pre- 
mium” certificates. On May 27, 
it changed its title to the Assurance 








cent operations of this order, although | 


Augusi) 
Street sharply, de- | 
of his statements. 


| 
impair | 
the value of the department's reputa-| 


either plan only to pay death losses 
on the plan for which they are re- 
ceived. 

We have been unable to procure de- 
tailed information regarding the re- 
requested 


such information has been 


from time to time. 





BANKERS’ INTERNATIONAL 
ASSURANCE COMPANY, DENVER, 
COL, 


In a letter dated August 30, 1912, we 
were advised by the Insurance Com- 
missioner of Colorado that the impair- 


| ment of this company’s capital, as dis- 


business | 


closed in a recent examination, had not 
at that time been made good. This 
company’s license to transact business 
suspended on July 20, 1912, but 
seem determined to ar- 


was 
its directors 


/range financial matters so as to over- 


1908, | 


; 


League of America, at which time it) 


adopted a regular level rate 
though it continued to issue certificates 
on the yearly step rate plan. The rates 
under the latter plan become level 
after age 65. 

In November, 1911, another rate re- 
vision was effected, the actuarial work 
being conducted by 8S. H. Wolfe, of 
New York City. As a result of these 
changes members who carry insurance 
on the step rate plan are permitted to 
exercise at any time one of four op- 


tions by which they will receive a legal | 


reserve contract in place of their pres- 
ent assessment form. The various oOp- 
tions have been passed upon by Ac- 
tuary Wolfe and the new legal reserve 


contracts are valued according to the) 


American 3%°% Table. The new rates 
are adequate, providing for expense as 
well as for mortuary purposes. VDaid- 
up and extended insurance values and 
cash loans are granted. 

The new plan provides for an annual 
accounting, whereby the excess of the 
mortuary payments not required will 


plan, | 


| 
i 
} 


| 


come the impairment. Representatives 
of the company advised the Insurance 
Department that they expected within 
a very short time arrangements would 
be completed whereby they could ask 
for a raising of the suspended license. 


fos 





CENTRAL LIFE ASSURANCE SOCI- 


ETY, DES MOINES, IA, 


Extracts from statement as of June 
30, 1912: 


I ii 5 a alain ate $2,175,470.47 
Admitted assets ......... 2,121,286.30 
i Ce Sweieeseeevaes 1,670,452.00 
Paid-up capital .......... 100,000.00 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds....... 1,716,233.77 





' 


' 
; 


305,052.53 
120,635.70 
264,530.42 


Surplus (unassigned funds) 
New premiums received.. 
Renewal premiums received 
Income from interest, div- 

idends and rents....... 
Total income 
Losses paid, less reinsur- 


45,154.66 
435,497.22 


WH ci aiid es cde bed Ses 42,530.00 
Total disbursements ..... * 290,579.60 
Insurance ‘written (paid 

for basis) six months 

ending June 30, 1912.... 4,106,450.00 | 


| Insurance in force June 


be used to reduce the yearly cost to | 


30, 1912 (paid for basis) 23,209,663.50 


ibeen established, 
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members holding certificates under|CENTRAL LIFE INSURANCE COM- 
this plan. The participation so pro- PANY, FORT SCOTT, KAS. 
vided for depends, of course, upon the Extracts from statement as of June 
order’s mortality savings. 30, 1912: 

On account of the various readjust- |GrOSS assets ............. $215,188.97 
ments, many members have dropped |Admitted assets ......... 215,128.22 
their insurance, and as a consequence Net reserve teeeeereeecess 165,356.18 
the insurance in force has decreased. |T°tal liabilities (exclud- 

It has been necessary for the society | ‘i & Surplus and all spe- 
to levy heavy extra assessments on its Cilal funds) ....-ccccces 182,155.98 
step rate certificates during the past Surplus (unassigned funds) 32,972.24 
year or two. New premiums receiyved.. 21,627.68 
ais society advises us that all Renewal premiums received 41,511.36 
. ey Income from interest, div- 
moneys received from members on the adieieie: galh- want = 2967.01 
step rate plan are used for the benefit > Semen Sia aor ote 
; Deets BRNO sc ccceteock« 69,571.20 
of that plan only, and securities be- ‘ . 
Losses paid, less reinsur- 
longing thereto can be used only for §.000.00 
the benefit of the step rate members. ae Antoni ths iS allaglnal ai an ; 
Total disbursements ..... 37,802.34 
The mortuary funds of the step rate Sennen ritt aid 

‘and level premium plans are kept sep- “ane anes nea i 

arate and assessments are used on ‘ — a ‘a 
ending June 30, 1912... 582,000.00 





‘Insurance in foree June 
| 30, 1912 (paid for basis) 


2,986,477.00 





‘CHEROKEE LIFE INSURANCE COM- 
PANY, ROME, GA, 


Has Reinsured Business of Rome In- 
surance Company. 

At a meeting of the stockholders of 

ithis company held on August 1, 1912, 


>} : 
LIFE | jt was agreed to take over the busi- 


ness of the Rome Insurance Company. 
'All the assets of the latter company 
were transferred to the Cherokee Life 
except a special deposit of $72,000, 
which was tied up with an agreement 
‘to return the same and which was 
/applied to cancel the agreement prior 
'to the consolidation. The transfer of 
‘the Rome Insurance Company's busi- 
‘ness was approved by the Court and 
iby the Georgia Insurance Department 
‘on August 5, 1912. By the transfer the 
, Cherokee Life has at present about 
$550,000 assets, of which more than 
$450,000 is surplus to _ policyholders. 
|The weekly deposit on industrial busi- 
‘ness is in the neighborhood of $8,500. 
| The surplus to policyholders of the 
Cherokee Life has been increased by 
‘the consolidation about $60,000. In 
addition, enough funds have _ been 
transferred to cover all the reserves 
and other liabilities assumed. 

Income certificates of the Cherokee 
Life will be issued to the Rome Insur- 


‘ance Company in exchange for its as- 


‘sets and business. These certificates 


'will be apportioned among the stock- 
‘holders of the Rome Insurance Com- 


‘pany. The basis of the issue is that 
when a debit of $10,000 per week has 
the stockholders of 
‘the Rome Insurance Company will 
have a share in the future earnings, 
‘not exceeding 8% upon the face value 
jof the certificates, equivalent to the 
fair comparative value of what they 
‘will have contributed to the total bus- 
iness and assets of the company. The 
returns upon the certificates so trans- 
ferred at 6% will amount to a return 
of about 4% on the total amount paid 
for shares of the Rome Insurance 
Company and, if the Cherokee certifi- 
cates should hereafter pay as much as 
%, this would be equivalent to about 
5%% upon the total amount paid for 
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shares of the Rome Insurance Com- |CLEVELAND LIFE INSURANCE COoM- 
pany. | PANY, CLEVELAND, OHIO. 
Three of the former directors of the A bulletin issued by this company in 
Rome Insurance Company have been July states that during June $47,800 
made directors of the Cherokee Life. |was added to its paid-in capital stock, 
They do not include either of the Por- making that item $250,000, and an ad- 
ter brothers. There has been no change | ditional $47,800 was paid in and added 
in the official staff of the Cherokee to surplus. The company also stated 
Life, but the former secretary of the that during the first six months of 
Rome Insurance Company becomes as- 1912 its agency force produced 1,058 
sistant manager of the industrial de- completed applications, representing 
partment. He has had valuable expe- $1,555,535 of new business, the aver- 
rience with the Life Insurance Com- age amount of each policy being only 
































































of a special bulletin, which we issued | INDIANAPOLIS, IND. 


to subscribers entitled to same. 





GA. 
as of June 


SAVANNAH, 


Extracts from statement 'curities Company, referred to by us 


30,532.94 
26,224.97 
9,877.81 


Surplus (unassigned funds) 
New premiums received... 
Renewalpremiums received 
Income from interest, div- 


ties Company. 

We are now investigating important 
information recently received by us 
concerning this institution and expect 
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CONNECTICUT GENERAL LIFE IN- 
SURANCE COMPANY, HART- 
FORD, CONN. 





Information Relating to Its Condition 
as of June 30, 1912. 





pany of Virginia. The manager of the $1,470. This is the sort of business 
industrial department of the Chero- which, as a rule, is persistent, and 
kee was also formerly with the Life therefore profitable. 
Insurance Company of Virginia, 

That such a deal would be made was): 
reported by us early in July,intheform COLUMBUS SECURITIES COMPANY, 


Formerly Philadelphia, Pa., and New) 


York, N. Y. 
COMMERCIAL LIFE INSURANCE | 
AND CASUALTY COMPANY, The deal by which this company | 
was to absorb the Miami Valley Se- 


30, 1912: last month, is now stated to have 

ee eee $305,386.09 | Sone through. 
Admitted assets ......... 285,528.05 | It is stated that Franklin T. Betts, | 
EE 27,116.00 | Who was president of the Miami Val- 
Paid-up capital ......... 200,000.00 | ley Securities Company, and who or- 
Total liabilities (exclud- « |ganized the Gem City Life, but was 
ing capital, surplus and recently deposed from its. presidency, 
all special funds)...... 54,995.11 and W. H. Webb will be associated 
hereafter with the Columbus Securi- 


idends and rents....... 7,824.27 . 
Total income 68.927.05 to issue a special report in the near | 
‘_.- . l¢ x 
Losses paid, less reinsur- | future. 
ee rer ys et ee 2,000.00 
Total disbursements ..... 43.339.75 CITIZENS’ NATIONAL LIFE INSUR- 


Insurance written (paid ANCE COMPANY, ANCHORAGE, KY. 
for basis) six months _ Extracts from statement as of June 
ending June 30, 1912... 955,434.00 |30, 1912: 

Insurance in force June ee  D- ctbesetacees $2,937,892.54 
30, 1912 (paid for basis) 2,135,434.00 Admitted assets ......... 2,253,244.23 

ee Meee sad eeeocasces 1,472,834.00 

COLUMBIAN NATIONAL LIFE IN- Paid-up capital .......... 1,566,537.51 

SURANCE COMPANY, BOSTON, i Surplus (unassigned funds) 186,642.06 

MASS, . New premiums received.. 40,312.94 

Extracts from statement as of June | Renewal premiumsreceived 256,876.99 
30, 1912: Income from interest, div- 

Gross and admitted assets $7,787.441.00 idends and rents....... 53,304.81 

N,N ee ee hh IS 6,166,994.00 | Total income atthe cee 410,451.64 

Paid-up capital .......... 1,000.000.00 | Losses paid, less reinsur- 

Total liabilities (exclud- ee. ee ie oe thie she 62,272.40 | 
ing capital surplus and Total disbursements ..... 303,555.07 
all special funds)...... 165,307.00 |Imsurance written (paid 

Surplus (unassigned funds) 455,140.00 for basis) six months 

New premiums received ending June 30, 1912... 3,076,400.00 
GRD sae eees ix tSOere 137,678.00 |Inmsurance in force June 

Renewal premiums received 30, 1912 (paid for basis) 20,703,403.00 
Pn stud bbs Nbeuesaed < 763,607.00 

Accident and Health pre- 
miums received ....... 102,458.00 | CONNECTICUT MUTUAL LIFE IN- 

Income from interest, div- SURANCE COMPANY, HART- 
idends and rents ....... 163,484.00 FORD, CONN, 

|) ee a 1,175,396.00 Extracts from statement as of June 

Losses paid, less reinsur- 30, 1912: 

ON Shido reds cvved sere’ 267,993.00 This company advises us that it 
Total disbursements ..... 836,978.00 |makes a semi-annual report to the 
Insurance written (paid State of Georgia only, and sent us the 

for basis) six months following extracts: 

ending June 30, 1912 Gross assets, $70,097,332.35; income 

RN S Sic téedoddacuces '.. 5,979.822.00 |from interest, dividends and rents, $1,- 
Insurance in foree June 934,318.54; total income, $5,278,016.23; 

30, 1912 (paid for basis) losses paid, $2,364,997.29; total dis- 

(ordinary department).. 53,226.839.00 |bursements, $4,671,881.50. 


This company advised us that it has 
prepared no regular statement as of 
June 30, 1912, but it furnished the fol- 
lowing figures as of that date: 

$400,000.00 
138,401.52 
726,945.31 


Paid-up capital .......... 
New premiums received... 
Renewal premiums received 
‘Income from interest, div- 


| idends and rents ...... 286,408.39 
TL PD “os o'6 Sea wees 1,155,449.10 
‘Losses paid, less reinsur- 
| OE not cue ehee es Guenes 265,731.09 
‘Total disbursements ..... 788,845.57 
Insurance written, six 

months ending June 30, 

1912: new issues, . $7,- 

246,281; revivals and in- 

creases, $60,514 ........ 7,306,795.00 
‘Insurance in force June 


30, 1912 
The 


written 


(paid for basis) 61,676,457.00 
figures given for the insurance 
and insurance in force are on 
the written basis. The company states 
that for the first six months of 1912 
its insurance in force showed a gain of 





'$4,.309,218 over the amount in force 
'December 31, 1911. 
EMPIRE LIFE INSURANCE COM- 
PANY, ATLANTA, GA, 
An Imerease in Authorized Capital 
Proposed. 

During the week of August 5, the 
first meeting of the new Board of Di- 
rectors of this company, which re- 
cently started business as ae stock 
company, was held at the home office. 


Press items state that all of the direc- 


tors, numbering fifteen, were present 
but one, and that plans were consid- 
ered for carrying into effect the pro- 


posed increase in authorized capital of 
‘this company from $250,000 to $1,000,- 
(000. It is stated that application will 
‘probably be made in the near future 
for a change in the charter to provide 


for this increase. 
At the meeting referred to above 
Messrs. 8S. C. Callaway, first vice- 


‘president, and T. M. Callaway, secre- 
tary, resigned, the reason given being 
that they desired to take official posi- 
\tions with the Southern Finance Cor- 
‘poration of Atlanta. Both the fore- 
‘going have been connected with the 
|}company for some years, and 8. C. Cal- 
laway was one of the organizers. He 
was succeeded by F. A. Hooper, for- 
‘'merly general counsel of the company. 
S. H. Rogers succeeded T. M. Callaway 
as secretary. 

On August 16, 1912, the President of 
this company stated to our Atlanta 
representative that up to that date in- 
come certificates aggregating $503,065 
had been exchanged for $125,766 of the 
capital stock of the new company. In 
addition, certificate holders bought 
$28,516 worth of stock at the same 
price, which is four for one, making 
the purchase price $114,065. Our rep- 
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an 





resentative also states that outside 
sales of stock to the extent of $40,670 
have been made, the price paid being 
five for one, or $203,355. 

A detailed report upon the Empire 
Life Insurance Company, which orig- 





July, 1912. As a result of the investi- 
gation a number of suits were filed 
by the stockholders, the former secre- 
tary and counsel of the company re- 
signed, and the Insurance Commis- 
sioner of Ohio was put in charge of 





inally started business under the as- 


sessment laws of Georgia in 1900, will | 


be found on pages 224-227 of our 1912 
Life volume. 
original title, Empire Mutual Annuity 
and Life Insurance Company, was 
changed to Empire Life Insurance 
Company, and on March 2, 
company voluntarily made itself sub- 
ject to the legal reserve 
(jeorgia, 

The new stock company took over 
the business of the mutual company, 
and was formed by the same interests 
operating the mutual company. 





FLOOD CITY LIFE AND ANNUITY 
ASSL RANCE ASSOCIATION, 
JOHNSTOWN, PA. 

This concern was incorporated on 
November 9%, 1911, under the laws of 
Pennsylvania, Act of April 6, 1893, and 
was registered by the Insurance De- 
partment of Pennsylvania on January 
26, 1912, as an assessment association. 
We have recently advices 
from a reliable source that it issues 
certificates of membership providing 
for a monthly payment to the in- 
sured of $25 when he reaches age 70, 
at which time payments by the mem- 


received 


ber cease, tepresentatives of the 
concern claim that the certificate pro- 
vides for a monthly payment of $12.50 
in event of the insured becoming dis- 
abled. 

A cireular 
which was recently 
from one of our correspondents, shows 
that for payments of from $1.00 to 
$10.00 per month the insured will re- 
ceive a death benefit of $1,000 to $10,000, 
and a monthly benefit of $10 to $100 
under certificates issued at ages 18 to 
30. Certificates issued at higher ages 
provide for death benefits ranging 
from $500 to $900, and monthly pay- 
ranging from $50 to $90. 
Certificates issued at ages 51 and 
55 eall for death benefits of $500 
under a payment of $1.00 per 
month, and $5,000 for a payment of 
$10 a month. The monthly benefit 
ranges from $5 to $50 at the foregoing 
ages of issue. 


issued by this concern, 
received by us 


ments 


We advise that anyone interested in) 


purchasing its certificates first investi- 
xate its affairs thoroughly, and in ad- 
dition, call upon us for a special 
confidential report. 





GEM CITY LIFE INSURANCE COM- 
PANY, DAYTON, O. 


New Directorate Elected. 

The stockholders of this company 
effected a re-organization at a special 
meeting held on August 22, 1912. At 
the same meeting the stockholders 
fixed Tuesday, August 27, as the date 
for the election of new officers. 

The re-organization of this com- 
pany is the outgrowth of an investi- 
gation started by the stockholders in 


On March 2, 1907, the | 


1908, the | 


laws of. 


the company. 
The resignations of the officers and 
‘directors of the company were filed 
with State Commissioner of Insurance 
Moore on August 9,1912, and the meet- 
ing of the stockholders above re- 
‘ferred to was called by Mr. Moore. 
The officers and directors of the 
company who resigned were: 
President, Franklin T. Betts; Vice 
‘President, R. T. Betts; Second Vice 
President, Benjamin Allen; third Vice 
President, Oliver Baughan; Secretary 
and Treasurer, Gustav Becker, Jr., and 
Directors, John Viot, F. M. Duprey, 
W. W. Beauchamp, G. T. Brown, F. K. 
Hogue, C. A. Decker, M. C. Coy, J. W. 
Parmer, J. D. Martz and William 
Behner. 

According to an article in the Day- 
ton Journal for August 23, 1912, the 
new directors are: 





Ed. S. Conklin, Lebanon: R. P. Burk- 
hardt, Jr., Dayton; G. W. Whitmer, | 
Miami: Dr. Ira H. Hawes, Arcanum; | 
John M. Nutt, Centerville. These will! 
serve until the regular annual meet-| 
ing in January, 1913. | 

or. @& TF. 
lL. H. Vinson, of Dayton: Dr. J. 
Bennett, Hamilton, and J. H. Pum- 
phrey, Salem, were elected to serve 
until January, 1914. 

J. lL. Lonefellow, Bellefontaine: ‘Gus- 
tave Becker and A. J. Conover, Day- 
ton: Elgar Weaver, Brookvilbe, and C. 
Ss. Younger, of Celina, were chosen for 
the term ending January, 1915. 

The new officers of the company, 
elected at the meeting referred _ to 
above are: 

President, A. J. Conover; vice-presi- 
dent, Dr. G. T. Brown: second vice- 
president, R. P. Burkhardt, Jr.; treas- 
urer, Gustave Becker. 

Press notices state that all of the 
foregoing hold responsible posts with 
some of Dayton’s most substantial en- 
terprises; that Mr. Conover, president, 
is also president of the Dayton Sav- 
‘ings and Trust Company, and is recog- 
nized as a man well trained in finan- 
cial matters. He has resided in Day- 
ton all his life, and is very well re- 
warded. In addition to the connec- 


tion mentioned above, he is vice- 
president of the Dayton National 


Bank, and is also interested in a num- 

ber of other enterprises as officer or 
| director. We are advised that he pur- 
chased his stock very recently, and 
that his election as president came 
without solicitation on his part. 

Of the officers elected, Messrs. Brown 
and Becker are of the old regime. Our 
advices are that they are reliable, 
and that they may be depended upon 
to look after the interests of the com- 
pany honestly and efficiently. 

Press notices state that the Ohio 
Commissioner of Insurance attended 
the meeting and assisted in the reor- 
ganization of the company. 





Bown, John E. Viot and | 


GIBRALTAR LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
Receiver Appointed for This Company. 
We are reliably advised that George 
H. Oburn, a stockholder of this com- 
pany at Indianapolis, filed a petition 
for a receiver for the company in the 
Supreme Court at Indianapolis on 
August 14, 1912, alleging in his com- 
plaint that the president of the com- 
pany, W. J. Love, acquired, but did 
not pay for a controlling interest in 
the company, and vcted himself a sal- 
ary of $6,000 a year. It was alleged also 
that the present president voted his 
son a salary of $1,200 per year as sec- 
retary and treasurer of the company. 
The foregoing officers were thade de- 

fendants in the suit. 

Our informant states that there has 
been considerable complaint regarding 
the condition of affairs in this com- 
pany. We have received no informa- 
tion from it regarding its affairs for 
over a year. It was incorporated un- 
der the laws of Indiana on March 15, 
1910, with $100,000 authorized capital, 
par value of stock $10 per’ share. 
The president of the company advised 
us in October, 1910, that the stock was 
selling at $20 per share; that it was 
being sold by himself and his son, 
and therefore the organization ex- 
penses would be small. 


The company was formed to trans- 


A.|act both ordinary and industrial life 


policies providing for 
indemnity in event of accident. No 
sample policies or schedule of rates 
have ever been funished. 

As we went to press we were ad- 
vised that Judge Collier of the Su- 
perior Court, appointed Fielding Beel- 
er, of the firm of Hug and Beeler, as 
receiver on August 27, 1912. Our in- 
formant states that the receiver was 
appointed after it had been brought 
out in the trial that less than $7,000 
had been collected on stock subscrip- 
tions since the company was organ- 
ized. 


insurance, its 





GREENSBORO LIFE INSURANCE 
COMPANY, GREENSBORO, N. C, 
To Combine with the Jefferson Stand- 
ard Life and the Security Life 
and Annuity Company. 

Details for the amalgamation of this 
company with the Jefferson Standard 
Life Insurance Company and the Se- 
curity Life and Annuity Company, 
which recently combined, are now 

being worked out. 

We were advised by the Jefferson 
Standard Life on August 19, 1912, that 
it would take several weeks before the 
matter would be finally consummated. 
(See item upon the Jefferson Standard 
Life elsewhere in this issue.) 

Extracts from company’s statement 
as of June 30, 1912: 





Se = bn. ceacessaeme $1,101,731.18 
Admitted assets ......... 1,069,254.01 
BOR DONTE ccccecmcceaces 784,424.60 
Paid-up capital ......... 146,400.00 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds) ...... 807,026.70 
Surplus (unassigned funds) 115,827.31 










ts 


4 


New premiums received 

(less reinsurance) ..... 21,558.23 
Renewal premiums received 160,996.60 
Income from interest, div- 

idends and rents....... 21,706.81 
Total income ......... ié% 204,958.04 
Losses paid, less reinsur- 

DE id eo ot bSt eben sees 47,313.72 
Total disbursements ..... 111,638 
Insurance written (paid 


for basis) six months 
ending June 30, 1912... 
Insurance in force June 
30, 1912 (paid for basis) 11,735,990.00 


1,212,250.00 





GUARDIAN LIFE INSURANCE COM- 
ANY, MADISON, WIS. 
Extracts from statement as of June 

15, 1912: 

The following figures are taken from 
the report of an examination of this 
company conducted for the Wisconsin 
Insurance Department, the report be- 
ing dated July 9, 1912: 


Admitted assets, $192.186; capital 
stock, $108,660; *surplus (unassigned 


funds), $69,999. 


New premiums received, $14,124; re- 
newal premiums, $9,264; interest in- 
come, $3,667: total income, $27,054; 


losses paid, $3,000; total disbursements, 
$24,845. ; 

*No reserve was computed as of 
June 15, 1912. This would have reduced 
the surplus somewhat from that shown 
above. 





JEFFERSON . STANDARD LIFE  IN- 
SURANCE COMPANY, GREENS- 
BORO, N. C. 


Has Consolidated with Security Life 
and Annuity Company. 
As reported by usin BEST'S LIFE IN- 


SURANCE NEWS for August 1, 1912, 


the directors of the Jefferson Standard | 


Life of Raleigh, N. C., voted to remove 
its home office to Greensboro, N. C. 


Previous to that time it had been pro- | 


posed to merge the Jefferson Standard 
and the Greensboro Life Insurance 
Companies, but up to the present writ- 
ing such merger has not been effected. 

During the week of August 5 the 
headquarters of the Jefferson Stand- 
ard Life were actually moved to 


Greensboro and on August 13 the res- | 
G. | 


ignations of its president, Joseph 
Brown: treasurer, E, Armbruster; med- 


ical director, Albert Anderson, M.D., 
and Actuary, Charles W. Gamwell, 
were acted upon. 

A consolidation of the Jefferson 
‘Standard and the Security Life and 
Annuity Company of Greensboro has 


been effected, and George A. Grimsley, 
formerly secretary of the latter com- 
pany, has been elected president of the 
combined companies. Dr. J. P. Turner, 
medical director of the Security Life 
and Annuity Company, has been elect- 
ed medical director. 

We are advised by George A. Grims- 
ley, president of the company, that the 
Greensboro Life Insurance Company 
will also consolidate with the combined 
companies, and that the management 
will be practically the same as at 
present. The name Jefferson Standard 


Life will be continued. 
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The plan has been approved by the 
Insurance Commissioners of North 
Carolina, South Carolina and Virginia. 
The companies are to have a meeting 
of their stockholders and trustees on 
September 9, 1912, at which time the 
consolidation will be completed. Defin- 
ite information has been promised by 
the officers of the combined companies. 
At the end of 1911 the Jefferson 
Standard Life had admitted assets of 
$1,026,378; insurance in force, $11,115,- 
942. Its paid-in capital was $250,000; 
surplus (unassigned funds), $209,984. 
At the end of 1911 the admitted as- 
sets of the Security Life and Annuity 
Company were $1,493,598; insurance in 
force, $15,253,867. It has a paid-in 





guaranteed capital of $100,000; surplus 
(unassigned funds), $116,498. 
The Freeensboro Life 
Company had admitted assets of 
$968,295 at the end of 1911: insurance 
in force aggregated $11,629,870. Its 
paid-in capital was $146,400. It also 
‘has a guarantee surplus fund of 
$100,000, which is explained in our 1912 
volume (see page 271). The surplus 
(unassigned funds) was $96,546. 


Insurance 





MERIDIAN LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 

Extracts from statement as of June 
30, 1912: 











Se  cvcccesncetéise $2,083,339.89 
Admitted assets ......... 2,049,485.03 
SEO Usnsecvecseee 1,515,045.89 
|'Paid-up capital .......... 200,000.00 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds)...... 1,689,345.70 
Surplus tunassigned funds) 191,938.70 
|All special funds......... 2,055.54 
New premiums received.. 99,965.38 
| Renewal premiums received 168,858.82 
\Income from interest, div- 
idends and rents....... 62,178.22 
[Wotal IMOSMS cccecicadon 331,002.42 
Losses paid, less reinsur- 

nD ‘eae Seéus habits abe 62 26,621.49 
‘Total disbursements ..... 216,037.33 
‘Insurance written (writ- 
ten basis) six months 

ending June 30, 1912... 4,687,213.00 
Insurance in force June 

30, 1912 (written basis). 22,543,682.00 
MIAMI VALLEY SECURITIES CoO.,, 
RICHMOND, IND. 
It is now reported that the deal for 
|}the absorption of this company by the 
Columbus Securities Company of In- | 
dianapolis has been completed. We 
refered to this last month. 
MONTANA LIFE INSURANCE COM- 


PANY, HELENA, MONT. 


Examined by the Montana Insurance 
Department. 

The report of an examination of this 
company conducted for the Montana 
Insurance Department by Harwood E. 
Ryan, examiner, based upon the com- 
pany’s condition as of June 30, 1912, 
shows total admitted assets of $564,- 
988; net reserve, $73,384; capital stock, 


$250,000; surplus (unassigned funds) 
$221,970. 
Over 75° of the company’s ledger 


assets are invested in mortgagé loans 
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upon Montana farms bearing 8% in- 
terest. The assets include notes for 
stock surplus, $8,790, which the report 
States represents the last remaining 


indebtedness of stockholders on ac- 
count of their subscriptions. These 
notes are not allowed as an admitted 
asset, but the company states that 
payment will undoubtedly be made 
thereon. 

The cash deposits not on interes) 


amounted to $75,917, or about 14° of 
the ledger assets. The examiner foun 
that this amount was distributed 
widely throughout the State in about 
seventy-five banks. He pointed out 
that it is of valuable assistance to 
agents to have a local bank friendly 
to the company where notes received 
in payment of premiums can be placed 
for collection. The report states that 
the company does not accept note set- 


tlements. The examiner recommended 
that the company limit the uninvested 
funds to 10% of its assets, stating, 
“With increasing assets this will give 
ample margin for maintaining subh- 
stantial deposits in outside banks.” 
The principal items of income for 
the six months ending June -30, 1912. 
were first year’s premiums, $33,565: 


renewal premiums, $19,601; interest in- 





come, $16,417; total income, $73,453. 

The company paid one death claim 
amounting to $1,000. The salaries of 
officers and home office employees 
amounted to $9,667: commissions on 
new business, 22,804; total disburse- 
‘ments, $46,285. 


Referring to the history of the com- 
' pany the report says: 
| “The organization of the. compan) 
was effected by T. S. McQueen and J. 0. 
'Galloway and their associates, profes- 
‘sional promoters. Under the plan 
vised by them, their compensation was 
derived from cash payments received 
at the time of securing stoek subscrip- 
tions, such compensation amounting 
to five dollars per share. After ob- 
taining subscriptions for $250,000.00 
capital and a like amount of surplus, 
the promoters departed leaving the 
collection of funds to their successors. 
Through their instrumentality, how- 
the company obtained the serv- 
ices of G. R. Rhoads, an experienced 
life insurance field man, and those of 
J. M. Miller, who had previously been 


de- 





ever, 


associated with Rhoads in the insur- 
ance business. 

“Mr. Miller undertook the work of 
collecting on the stock subscriptions 


while Rhoads, as general manager, or- 
/ganized the agency force. Rhoads re- 
isigned in December, 1911, being suc- 
‘ceeded by Harry R. Cunningham, who, 
at the time of his appointment, was 
‘Insurance Commissioner and _ State 
Auditor of Montana. Mr. Miller is now 


the secretary of the company. On 
September 10, 1910, the insurance de- 
partment granted the company its 


license to commence business at which 
time there was paid up in cash capital, 
$173,950.00, and surplus amounting to 
$147,192.50.” 


The examiner found that prior to 
January 1, 1912, the company’s book- 
keeping system had been  ~poorly 





adapted to its needs, and considerable 
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difficulty was experienced in checking 
the accounts for the period prior to 
that date. He stated that since that 
time an entirely new system has been 
installed. He also called attention to 
the fact that some of the company’s 
policy forms contain coupons provid- 
ing for guaranteed premium reduc- 
tion. These policies are all upon the 
non-participating plan, and provide for 
applying the reduction either to pur- 
chase additional insurance; or apply- 
ing it in payment of renewal prem- 
iums; or to be left with the company 
to accumulate at 3%% interest. (See 
criticism of such forms in the preface 
of our 1912 volume.) 

The insurance in force on December 
81, 1910, aggregated $1,144,500. Ac- 
cording to the report the insurance in 
force at the end of 1911 was $2,840,000. 


Policies issued from January 1 to June | 
30, 1912, amounted to $909,500; amount! 
terminated during that period, $382,-)| 


500; insurance in force June 30, 1912, 
$3.367,000. The examiner stated that 
the business secured by the company 
is of stable character, the ratio of 
first year lapses to “paid for’ issues 
being but 25.4%. 

The vice-president and general man- 
ager of this company receives $7,500 
per year; the secretary receives $3,000, 
and the counsel $2,400. The report 
states that the general manager is in 
full charge of agency matters and has 
authority to make contracts with 
agents at his discretion. 
exceptions, contracts now in force call 
for maximum first year commissions of 
70% graded, with no renewals. None 
of the officers or directors has, the re- 
port states, an interest in the business 
written. 

Among his concluding remarks the 
examiner stated that the affairs of this 
company are ‘in a most satisfactory 
condition and that the officers are 
working harmoniously to make the 
company a permanent success. 





NATIONAL TEMPERANCE LIFE IN- 
SURANCE SOC, NEW YORK, N. Y. 
This is a fraternal society which is 

now in process of organization. It is 
being promoted by John D. Knapp from 
offices at 95 William Street. Mr. Knapp 
has had many years’ practical experi- 
ence in life insurance field work, and 
we consider him energetic and compe- 
tent. 

The society will insure only persons 
who are total abstainers from the use 
of alcoholic liquors of any kind. Its 
plan ef operation will be very simple, 
only two forms of policy being issued, 
Its rates will be based upon the N, F: 
Cc. Table, with 4 per cent. interest, and 
in accordance with the laws of this 
State, the cash surrender, paid-up In- 
surance and extended insurance values 
will be based upon the American 
Table, with 4 per cent. interest. 

A typewritten prospectus of sixteen 
pages has been submitted to us. The 
statements made therein are accurate 
and conservative, and the plan seems 
to us to merit successful development. 
Interesting statistics are quoted to 
show that the average life of total 
abstainers is very much greater than 


With tew) 


that of persons who use _ alcoholic 
liquors, even moderately, and the or- 
ganization of a mutual institution in- 
suring only total abstainers should ap- 
peal to that large and increasing ele- 
ment of our population. 

The actuarial work has been done by 
yeorge D. Eldridge, a widely known 
and competent actuary. 

The society was incorporated in 
July, 1912, under the laws of New 
York, and the New York Insurance De- 
partment, we are advised, approved the 
certificate of incorporation and the 
form of the prospectus submitted to it 
and to us. 
| Its officers and directors are as fol- 
lows: 
| President, R. B. McCully, for eighteen 
| years auditor of the Excise Depart- 
/ment of the State of New York for the 
_district-of Manhattan. He is a veteran 
of the Civil War, and a member of sev- 
eral organizations growing out of it. 
He resides in New York City. 

First Vice-President, M. A. Sawyer, 
manufacturing jeweler, New York. In 
very good repute, and with some pre- 
vious experience as a director of a life 
insurance association. 

Second Vice-President, S. FP. Eby, 
secretary and treasurer of the Harris- 
burg Bag & Box Company, of Harris- 
burg, Pa.; a director and one of the 
largest stockholders in the First Na- 
tional Bank of Tyrone, Pa., and inter- 
ested in a number of manufacturing 
enterprises. He is a man of substan- 
tial wealth and in excellent repute. 

Third Vice-President, A. R. Miller, 
secretary of Westinghouse, Church, 
‘Kerr & Co., New York, for the past 
eighteen years; a substantial business 
man in excellent repute. 

Treasurer, F. D. Jolly, vice-president 
and treasurer of the J. G. McCrorey 
Company, New York, an _ institution 
which operates about a hundred five 
and ten cent stores, and which is capi- 
talized at $10,000,000. He is also 
president of the Calhoun Realty Com- 
/pany, of New York City. He is sub- 
| Stantial and in excellent repute. 
| General Counsel, H. O. Patterson, at- 
torney at law, Brooklyn, N. Y.: owns 
considerable real estate in Brooklyn 
and is administrator of a number of 
estates. He also enjoys a very good 
reputation. ° 

Medical Director, H. E. Baright, 
M. D., New York, a physician of high 
standing. 

All of the above except Dr. Baright 
are directors. 

The society plans to carry on its 
development work by appealing direct- 
ly to the membership:of the twenty 
National Temperance Associations 
which exist in various parts of the 
United States, whose membership is 
extremely large. 











ORDER OF THE GOLDEN SEAL, 
ROXBURY, N. Y. 


Offers to Reinsure the Membership of 
the Assurance League of America. 
This order, which began business 

March 11, 1902, has submitted a propo- 

sition to the Assurance League of 

America, of New York City, to re- 
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insure the members of that order. 
This matter is referred to in detail in 
an article upon the Assurance League 
elsewhere in this issue. 

The principal business of this order 
has been the issuance of certificates 
providing for accumulated savings com- 
bined with health, accident and life 
insurance. The certificates terminated 
by cash settlements at death, or to 
living members at the end of six years, 
or in case of permanent disability. 
These six-year payments were in ef- 
fect endowments and the rates of such 
certificates ranged from $1.00 to $4.00 
per month. Such forms are open to 
severe criticism, and under the present 
laws of New York State no estimate 
of “dividends” payable under same is 
allowed. When these forms were 
originally issued by this and other 
Similar societies, agents in the -field 
made all sorts of promises as to pos- 
sible payments under same. “Divi- 
dends” under this order’s certificates 
have for some time been computed by 
Actuary S. H. Wolfe of New York 
City. Every member is supposed to 
receive exactly what is due him as 
represented by the earnings on his 
certificate and no more. When the 
order was compelled by the New York 
Insurance Department to adopt this 
course and pay out only a legitimate 
amount, the “endowment” was greatly 
reduced. Previously the payments 
were made recklessly, for advertising 
purposes, and attracted many dupes. 


The statement of this order as of 
December 31, 1911, showed admitted 
assets of $1,265,854: total liabilities, 
$83,107; income from members, $525,- 
279; total income, $706,985; total bene- 
fits paid, $838,353; total disbursements, 
$985,341. 

Of the assets, $54,906 represented 
real estate; $385,798 mortgage loans, 
and $680,139 book value of bonds. The 
liabilities include a reserve on death 
benefit certificates amounting to $31,- 
861, at the end of 1911. Of the total 
payments by members, the amount 
applicable to the mortuary fund was 
only $14,430 for the year. The 
amount applied to the benefit funds 
was $887,216; fraternal life and acci- 


dent funds, $23,821: expense funds, 
$98,922. 

Of the total benefits paid members, 
$647,946 represents so-called “divi- 


dends” under certificates calling for 
cash settlements at the end of six 
years. 

By an agreement ratified on De- 
cember 21, 1911, this order reinsured 
the business of the Fraternal Life and 
Accident Association of Richmond, Va. 
This merger was the ffirst to take 
place under the new Article VII of the 
insurance law of New York. The or- 
der did not advise us as to the amount 
of insurance taken over from the 
Fraternal Life and Accident Associa- 
tion, although this information was 
requested. 

Under date of March 13, 1912, this 
order advised us that it had ceased 
to issue certificates upon the old short- 
term endowment plan. It stated that 
its death benefit certificates provided 
for cash dividend at the end of five 


ia a awh 


2 ere 


; 
i 
4 
' 
. 
; 
‘ 
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years, and annually thereafter, “but 
that this is a refund of excess pay- 
ments rather than a dividend or en- 
dowment.” 





PENINSULAR LIF BD INSURANCE COM- 
PANY, DETROIT, MICH. 
Extracts of statement as of May 31, 
1912, as approved by examiners for 
Michigan Insurance Department: 





I i as ota $130,020.71 
Admitted assets ......... 127,487.61 
a De: a cunsnawis eae 5,578.00 
Puma GME oosecnecece 110,650.00 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds)...... 6,767.26 
Surplus (unassigned funds) 10,070.35 
New premiums received.. 6,722.88 
Renewal premiums received 735.76 


Income from interest, div- 


idends and rents 2,068.48 


Total income (including 

$1,700 increase of cap- 

0 RE ra ee 10,277.12 
Total disbursements ..... 7,293.49 
Insurance written (paid 

for basis) six months 

ending May 31, 1912.... 2,270,000.00 


Insurance in force May 31, 


1912 (paid for basis)... 639,804.00 





PENN MUTUAL LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
Extracts from statements as of June 

30, 1912: 


I, i a a oe ee $130,783,522.50 
Admitted assets ........ 130,360,004.82 | 
See Ee (we ee b's 6 0 110,426,056.00 
Total liabilities (exclud- 


ing surplus and all spe- 


Sa ne bes se8b 6s 112,210,004 $2 
Surplus (unassigned 

PD SWeewetaediideds 5,200,000.00 
All special funds........ 12,950,000.00 


New premiums received.. 1,607,362.14 
Renewal premiums received 8,652,587.11 


‘at ages 51 to 55 per $1,000. 


| 
| 


| 
| 


| 


Sick 
‘able 
‘certificates were 


of the 
were “Order of Unity” and “American 
Life and 
gan business in 
May 12 and the latter on November 11. 


certificates ranging from $400 or $500 
to $10,000, the assessments under same 


monthly 
ages 51 to 55, per $1,000 of insurance. 
The 





BEST’S LIFE INSURANCE NEWS 


societies which consolidated 
Annuity Society.” Both be- 
1903, the former on 


Their plans were similar. They issued 


being payable monthly. The rates of 
the Order of Unity ranged from $1.15 
at ages 18 to 35 to $2.25 at 


rates of the American Life and 
Annuity Society ranged from $1.00 
monthly at ages 18 to 30 to $2 monthly 


The plans of these orders also pro- 
vided for the payment of a stated sum 
each month to the beneficiary of a de- 
ceased member, the benefits being 
payable in 100 equal installments. 
and accident benefits were pay- 
at 70 and thereafter. Income) 
also issued at an in-| 





age 
creased rate. 

The 
quate, 


. | 
inade-| 
been con- 


rates employed were 
but this could have 


cealed for a long time by the monthly'! 


‘installment method of paying death 
claims. Neither society charged as a 
liability the present value of future 
‘installment claims. We have never 
been able to ascertain the exact condi- 
tion of the orders at the time of the 


‘amalgamation. 


‘the 


Kerr; 
| Eaton. 


Income from interest, 

dividends and rents... 3,334,353.37 
re ob sas obese ee 13,594,302.62 
Losses paid, less reinsur- 

Ree “dno ebhb060548 Kone s 3,221,372.90 | 
Total disbursements 9,669,502.71 
Insurance written (paid 

for basis) six months 

ending June 30, 1912.. 38,396,474.00 


Insurance in force June 
30,1912 (paid for basis) 549,350,097.00 





PENSION LIFE SOCIETY, PITTS- 
BURGH, PA. 
To Change to Legal Reserve Basis. 

The interests operating this society 
have been endeavoring to organize a 
new stock legal reserve company for 
the past year or two. We print below 
a brief history of the society, and else- 
where herein will be found an article 
upon the proposed stock company, the 
Pension Mutual Life Insurance Com- 
pany. 

This society was formed by the con- 
solidation of two fraternal orders both 
having headquarters at Pittsburgh, the 
application for amalgamation and 
change of name to the Pension Life 
Society being granted on October 29, 
1910, by the Court of Common Pleas 
No. 2, of Allegheny County. It began 
business November 1, 1910. The titles 


|iburgh;: 


ision 


/Lyndon 


All of the assets of the amalgamated 
orders were turned over to the Pen- 
Life Society and the president of 
advisory board of the society ad- 
vised us on December 28, 1910, that no 
commissions, legal or other fees were 
paid by the latter society at the time 


of the amalgamation. 

The Pension Life Society § started 
business with the following officers 
and directors: president, Lyndon OD. 


Wood; vice-president, Martin J. Caton; 
secretary, R. H. Allen; treasurer, R. 
P. Albright: supreme organizer, Chas. 
H. Coons; field manager, R. A. Eaton. 
The present officers are: President, 
D. Wood; vice-president, W. 
Thomas; treasurer, Charles H. 
medical director, Dr. J. P. 
supervisor of agents, R. A. 


LaRue 
Fritch; 


Directors: tabcock, E. V., Pitts- 
Berger, B., Pittsburgh; Bris- 
C., Philadelphia; Brockway, 
Warren, Pa.; Blackburn, Dr. 


Ww. 
Pes 


ter, 
Geo. 


J. P., MeKeesport, Pa.; Crouse, Geo. 


|N., 
Thomas, 


iL. 


' 








Syracuse, N. Y.; Dyer, C. D., Pitts- 
Renwick, A. W., Pittsburgh; | 

W. LaRue, Pittsburgh; Wil- 
son, Hon. H. IL, Big Run, Pa.; Wood, 
D., Pittsburgh; Yohe, J. B., Pitts- 
burgh. 

Several of the officers of the former | 
American Life and Annuity Society | 
were connected with this society for) 
a time after the amalgamation of the. 
two fraternal orders. We understand 
that none of the former officers of the 
Order of Unity was ever connected 
with it, and have written the society 
to ascertain whether or not the old 
American Life and Annuity officers are 
still connected with it in any way. 
Extracts from Statement of the Society 
‘ as of Dec. 31, 1911. 


burgh; 


‘ments 


‘kinds of insurance 





Total admitted assets, $294,200; total 
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liabilities, $102,053.32; consisting of 
present value of deferred death and 
disability claims payable in _ install- 
ments, $62,053.32 and borrowed money, 
$40,000, 

Income: Assessments or premiums 
received, $134,091 (total received from 
members); borrowed money, 20,000; 
total income, $158,575. Death claims, 
$18,516; total benefits paid members, 
$63,051; commissions and fees paid 
deputies or organizers, $76,700; total! 
disbursements, $183,681.94. 

The society issues numerous forms 
of certificates including life pension, 
combination pension, maximum protec- 
tion, limited pension disability, 
childrens’ protective pension, old age 
pension, disability old age and death 
benefit certificates. 

The directors of this 
elected by the members 
vears. The officers are 
directors. There are twelve 
annually and extra assessments 
may be levied to meet claims, if neces- 
sary. The rates are based upon the 
American Experience 4° Table, and 
are levied at agwe at entry 
Lyndon D. Wood, the moving 
the amalgamation of these societies 

the supreme president of this 
society, and has identified with 
the insurance business in various 
capacities for a number of years. He 
was formerly an attorney-at-law with 
offices in Buffalo, N. Y., and later at 
Syracuse, where he operated an insti- 
tution called the Central Agency Com- 


are 
three 
the 


assess- 


society 
once in 
elected by 


spirit 
in 
is 


been 


pany. This agency at one time held a 
contract with an assessment institu- 
tion, the New York Safety Reserve 
Fund, The relations between this 
agency and the New York Safety Re- 
serve Fund were very sharply criti- 
cised by the New York Insurance De- 


partment following an examination of 
the assessment society which was made 
during 1910. The examination brought 


out the fact that the real business of 
the Safety Reserve Fund was the ex- 
ploitation of a so-called “endowment 
scheme” which was hopelessly unsound 
actuarially. The contract which the 
‘agency company had with the Reserve 
| Fund was afterwards cancelled. Abvut 


the middle of 1910 the agwency company 
endeavored to make a general agency 
contract with the Scranton Fire Insur- 
ance Company, but this was not con- 
summated., Another concern with 
which the agency company was identi- 
fied was the Government Securities 
Company of Syracuse, a holding com- 
pany, formed to promote a series of 
insurance companies to transact all 
business. It made 
no progress, however, and the organ- 
izers were forced to abandon the 
scheme. They sold out to the Pro- 
tective Holding Corporation of Syra- 
cuse. 

The present management of this 
society has been endeavoring to re- 
organize upon a legal reserve stock 
basis for some time. If such reorgani- 
zation is effected the name is to be 
changed to the Pension Mutual Life 
Insurance Company. The authorized 
capital is to be $500,000; and a charter 
for the company has been secured 
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from the Pennsylvania .Insurance De- 
partment. 


On January 25, 1912, this society re-|Paid-up capital 
insured the business of the Abraham | Total 
Insurance Com-| 
assess- | 


Lincoln Mutual Life 
pany of Philadelphia, 
ment 
laws 
Under 
president 


Pa., an 
June 13, 1907. 
16, 1912, 
the 


of Pennsylvania, 
date of August 
Stated that 
taken over from the 
Mutual Life aggregated $328,000, and 
that it had successfully retained about 
40° of that business to date. 

The president also advised us that 
the erganization of the new legal re- 
serve stock company was still in pro- 
and that the organization work 
would probably be completed early this 


cess, 


fall. No definite advices as to the par 
value and selling price of the stock, 
amount sold to date and organization 
expenses were received. We have 
written for detailed information re- 
carding these matters. 

Our last advices from the Abraham 
Lincoln Mutual Life, received under 
date of February 13, 1911, were to the 


effect that sufficient stock had not been 
sold to enable it to reorganize on a 
stock basis, and that the matter had 
been temporarily deferred. We have 
asked the president of the Pension 
Life Society to advise us whether or 
not any of those who purchased stock 
in the new company proposed by 
interests operating the Abraham Lin- 
coln Mutual Life would be allowed to 
transfer their holdings to the new 
company proposed by this society, and 
if so, upon what terms. 





PENSION MUTUAL LIFE 
COMPANY, PITTSBURGH, PA. 


Te Take Over Business of 
Life Society. 

The interests operating the Pension 

Life Society of Pittsburgh, Pa., have 


ganize a stock legal reserve life in- 
surance company to take over the busi- 
ness of the mutual company. The 
president of the proposed company ad- 
vised us under date of August 16, 1912, 
that the organization work has been 
slow as the promoters have sought to 
avoid all of the usual methods em- 
ployed by the organizers of new com- 


panies. He further stated that it had 
required considerable time to develop 
the plans and to create harmony 
among the various groups of certifi- 
cate holders. 

No definite information regarding 


the selling price or par value of the 
stock was received. President Wood 


stated that the stock is being distrib), 


uted among the members of the frater- 
nal society, and that about 80% of the 
organization work has been accom- 
plished. We have asked for further 
details. 

See important article upon the Pen- 
sion Life Society above. 





LIFE INSURANCE COM- 
PANY, PEORIA, ILL. 
Extracts from statement as of June 
30, 1912: 
Gross asset® ........000. ; 


PEORIA 


$422,592.27 


| 


company incorporated under the) 


the. 
insurance | 
Abraham Lincoln) 


401,722.13 
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SOUTHLAND LIFE INS. CO., DALLAS, 
TEXAS, 

Examined for Texas Insurance De- 
partment. 


An examination of this company, 
dated July 15, 1912, was conducted for 
the Insurance Department of Texas by 
Actuary R. C. Burton. It was based 
upon the condition of the company at 
the end of 1911. The statement of 
assets, liabilities, income and disburse- 
ments differs somewhat from that fur- 
nished this office by the company in 
March, 1912, upon which we based our 
report as contained in our 1912 vol- 
ume. 

It shows not admitted assets of $86,- 


(014 as against $53,271, formerly re- 
ported to us by the company. The 


Admitted assets ......... 
Bees BORGES «66 ccciccaceds 217,267.42 
err erre Ts 100,000.00 

liabilities (exclud- 

ing capital, surplus and 

all special funds)...... 250,176,43 
Surplus (unassigned funds) 51,545.70 
New premiums received... 59,743.71 
Renewal premiums received 98,075.76 
Income from interest, div- 

idends and rents....... 6,445.50 
meee BOOUD ccccetsccses 184,940.18 
Losses paid, less reinsur- 

0 a en er 21,754.96 
Total disbursements ..... 104,575.37 
Ordinary insurance written 

six months ending June 

a SE etbaene dbsateds 1,688,378.00 
Insurance in force June 

Da. ee ¢enceebeecn 6ews 6,926,747.00 | 

This company on May 6, 1912, 


reinsured its industrial 
amounting to 2,411,512, with the 
American Assurance Company of Phil- 
adelphia, Pennsylvania. No 
lars were given. 





particu- | 
sets 
| $678,853. 


business, | 


' 


ROME INSURANCE COMPANY, ROME, 


GEORGIA, 


Has Merged with the Cherokee Life 


the | 


INSURANCE) 


Pension Has 


| 


| 
| 


i 
i 





| 
| 





Insurance Company. 

A consolidation of this company and 
the Cherokee Life 
of Rome, Ga., has been effected. 

An agreement was approved by 
court and by the Insurance Depart- 
ment of Georgia on August 5, 1912. 
(See article regarding 
Life elsewhere in this issue.) 





SECURITY LIFE AND ANNUITY COM- 
PANY, GREENSBORO, N. C. 


Amalgamated with Jefferson 
Standard Life of Raleigh, N. C. 
The amalgamation of the above com- 


' 
i 
j 
' 


Insurance Company | 
_former statement; 
the | 


the Cherokee. 


principal items making up this differ- 
ence were “book value Bailey County 
real estate over appraised value, $19,- 
500°; and “time deposits not subject 
to check, $11,823.” The admitted as- 
as shown by the examiner were 
According to the examiner’s 
statement, the surplus of the company 
at the end of 1911 was $66,350 as 
against $99,157, formerly reported. 

There are a number of items in the 
examiner’s statement of income and 
disbursements which differ from the 
figures contained in the company’s 
for instance, an 
item of borrowed money, $19,508, did 
not appear in the company’s statement. 
The increase in book value of real 
estate was shown by the company to 
have been $33,347: the examiner found 
such increase to have been only $16,- 
541. The tetal income as shown by 
the examination was $477,379. 

The company reported total dis- 
bursements of $358,594. The examin- 


er’s statement shows total disburse- 


panies has been effected and the name. 
been endeavoring for some time to or- | Jefferson Standard Life Insurance Com- | 


pany retained with headquarters at 

Greensboro, N. C. See important re- 

port upon the Jefferson Standard else- 

where in this issue. 

Extracts from Statement as of June 
30, 1912. 

This company sent us a printed pam- 
phlet showing its assets and liabilities 
at the end of the first six months of 
1912, before the amalgamation, 


ments of $364,602. The difference 
$6,008, was made up by a number cf 
items which in the examiner’s state- 
ment vary somewhat from those shown 
in the company’s former statement. 
They are not of enough importance 
to refer to in detail. 

Many of the financial transactions 


of the company were criticised by the 


|'that the company 
| 2,700 


from | 


which we extract the following figures: | 


yross assets, $1,710,261.60; total 
mitted assets, $1,684,930.09; net reserve, 
$1,163,830; special reserve for annuity 
policies, $179,502.54; admitted surplus 
to policyholders, $279,769.18; gross. sur- 
plus to policyholders, $305,100.69. 

Insurance issued (paid for basis), 
$1,275,300; insurance in force June 30, 
1912, $15,479,988. 

In a letter dated August 24, 1912, the 
company advised us that the new pre- 
miums received up to June 30, 1912, 
aggregated $41,473.85; renewal  pre- 
miums, $226,467.07; income from inter- 
est, dividends and rents, $40,650.24; 
total income, $308,591.16. 

It stated that the death losses paid 
less reinsurance aggregated $22.340,75, 
and that the total disbursements were 
$123,445.79. 


ad- 


In one case it was found 
had attached about 
acres of school land in Bailey 
county in order to collect on a note 
given in payment of a premium on a 
$50,000 single premium five-year term 


examiner. 


policy issued in 1910, which note was 





not paid upon maturity. The amount 
of premium was $6,325. The acquire- 
ment of the land was a technical vio- 
lation of the law, though the examiner 
states that the transaction “appears 
to have been entered into in good 
faith.” The land was finally carried 
in the company’s statement at a valu- 
ation of $15 per acre; but after an ap- 
praisal, the general opinion, the re- 
port states, is that a price of $10 per 
acre on an average is all that could 
be secured. The difference between 
the company’s book value and ap- 
praised value ($19,500) was written off 
as a non-admitted asset. 

Referring to “agents’ balances,” the 
examiner stated: “these figures are 














out of all proportion and have con- 
stituted a very serious drain on the 
company’s resources.” It was found 
that the company held two collateral 
loans aggregating $5,000, which are 
secured by shares of two defunct 
banks. The report states that these 
loans “are probably good for a fair 
proportion of their face value.” 

Referring to the company’s man- 
azement and policy, the examiner rec- 
ommends that the by-laws be amended 
to bring them into conformity with 
the present law. He states that in gen- 
eral, up to March, 1911, the minutes 
of the various committee meetings 
“were most incomplete and unsatis- 
factory.” He adds: “Criticism of this 
should be particularly severe because 
of the fact that the matter was called 
to the company’s attention in a prev- 
ious report.” 

It was found that the books and 
records of the company have been 
badly kept, and that in the past the 
affairs of the company have been ex- 
pensively administered. 

The mortgage loans of the company 
were the subject of a separate report 
by J. R. Haynes, of Dallas, and the 
appraisals of the properties behind 
these loans is shown in a separate re- 
port by R. L. Dainwood, of Dallas. 


The original surplus of the Company 
has been impaired to a very large ex- 
tent, and the most careful manage- 
ment and the strictest economy will 
be necessary to put the Company on a 
dividend paying basis. With the sur- 
plus remaining this course ought to be 
possible.” 





SOUTHWESTERN LIFE INSURANCE 
COMPANY, DALLAS, TEX. 


Examined for Texas Insurance De- 
partment. 

An important examination of this 
company, dated July 2, 1912, based 
upon its condition at the end of 1911, 
and conducted by R. C. Burton, actu- 
ary, states that the affairs of the com- 
pany are ably managed, and all of its 
records excellent. The examiner found 
that the treatment of policyholders has 
been fair and equitable, and that claims 
have been promptly paid: also that the 
affairs of the office have been run in 
a systematic and orderly manner: that 
it has a well established renewal pre- 
mium income and that in proportion to 
total income the company’s expenses 
are reasonable. The annual statement 
of the company, as verified by the ex- 
aminer, is practically the same as that 
received by us. See extracts from 





Mr. Dainwood’s report contained many, 
criticisms; he found that appraisals’ 
had been obtained after loans were, 
closed; that in many cases no appli- 
eation for the sean had been made! 
and the property “seems not to hav 


been valued by an inspector as shoulda |"°™Me Office pr 
 henoene demas 


have been done.” It was found tha 


the securities behind many loans were | 
located usually in undesirable sections | 


of the State, or, in other words, where 
“lands are poor and cheap.” It 
found, however, that loans had been 
made for small amounts, and that in- 
stallments of principal have almost in- 
variably been met. 

One of the loans criticised was for 
$40,000. This was secured by hotel | 
property in Midland, Tex. Referring to) 
this loan, Mr. Dainwood states: 

“The lot is appraised at $26,000 and 
the building at $100,000 It would, 
therefore, be necessary, in order to 
comply with the law, that fire insur- 
ance to the extent of $50,000 be car- 
ried on the building. This is in ac- 
cordance with the provisions of Sec- 
tion 79-b of the Insurance Laws. I/' 
find that the fire insurance policies | 
now in force aggregate only $30,000.” 

Another large loan for $20,240 was'| 
on certain property located in Gray 
and Donley counties; certain town lots 
in Jericho, Donley County; 95 acres in 
Gonzales County, 
in the town of Hillsboro, Tex. Numer- 
ous other loans criticised range from 
$500 to $8,500. 

In the summing up of his report, 
Actuary Burton stated in part as fol- 
lows: 

“While, 
the Company 


in the past, the affairs of 
have been expensively 


administered, many economies were ef- 
fected during 1911 and the Company 
is to be commended for this saving. 


port states: 
e | increase in the value of the company’s 


was. 


and a house and lot) 


same in our 1912 volume. 

The statement of income shows 
gross increase in value of real estate, 
$20,335.45. Referring to same the re- 
“This item represents an 


operty by the amount of 
at 6% upon the various 
‘amounts expended in the construction 
‘of their home office building. The com- 
pany’s claim is that the loss of inter- 
‘est on this money so expended should 
be added to the cost of construction, 
and that the promise of earning capac- 
ity of the building fully warrants such 
claim. This matter was up with the 
department when the company submit- 
(ted its 1911 statement, and at that time 
was the subject of some discussion. 
The increase was then allowed, how- 
ever, and it has been allowed in this 
statement, but I recommend that as 
soon as the building is completed, and 
has had an opportunity to demonstrate 
its income earning power, a new and 
final appraisal be had by the depart- 
ment, in order to determine the figure 
at which this asset should be carried, 
‘and to determine whether or not the 
[present increase is justified.” 

We consider the company’s method 
correct. 











TOLEDO LIFE 
PANY, TOLEDO, OHIO, 

On August 6, 1912, two actions were 
begun in the Lucas County Court of 
Common Pleas at Toledo. The plain- 
tiff in the first action is William H. 
Hunt, and in the second the Cleveland 
Life Insurance Company, and Wilbur 
Wynant, president of the Toledo Life 
Insurance Company, is the defendant 
in both. 

Mr. Hunt’s action is for an injunction 
to prevent Mr. Wynant from making 
use for advertising purposes of a let- 
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ter written to him by Mr. Hunt at the 
time of the severance of Mr. Wynant’s 
relations with the Cleveland Life In- 
surance Company. This letter, Mr. 
Hunt states in his complaint, was 
written on the strength of certain rep- 
resentations made by Mr. Wynant to 
Mr. Hunt, which statements have since 
proved, Mr. Hunt states, to be untrue. 
The second action is to recover $600 
alleg~ed to have been wrongfully ap- 
propriated by Mr. Wynant in connec- 
tion with the sale of stock of the 
Cleveland Life Insurance Company. 





UNDERWRITERS’ SECURITIES COR- 
PORATION, TOLEDO, OHIO. 
See article elsewhere herein under 
the caption “Toledo Life Insurance 
Company.” 





UNIVERSAL LIFE INSURANCE COM- 
PANY, CLEVELAND, OHIO, 


Still Organizing. 


We reported upon this company in 
BEST'S LIFE INSURANCE NEWS for 
January 1, 1912, stating that its au- 





the promoters 
same to $1,000,000. 


INSURANCE COM-_ 


thorized capital was $100,090, and that 
expected to increase 
We called attention 
to the misleading literature used, and 
the “schemes” employed by the organ- 
izers of the company. One of these 
schemes was the formation of a “Foun- 
ders’ Board.” The application for same 
provided that a member of the board 
would receive in addition to his stock 
holdings a certain number of shares 
of a “special stock fund” created by 
the company, as provided in the mem- 
bership certificate. Members agreed, 
in consideration of their appointment 
‘to the board, to recommend at least 
five persons to purchase stock in the 
company, and generally to assist in 
advancing the interests of the com- 
pany, when called upon, except in 
agency work. The _ certificates also 
provided that the special stock fund 
should be created from the sale of “its 
now or hereafter authorized capital 
stock,” and that the amount of the 
fund should equal $1.25 per share on 
not exceeding 80,000 shares, “upon 


which the company has realized the 
payment in cash, not exceeding $100,- 
000." The company agreed to divide 


this fund, upon the completion of the 


‘organization, or when all the stock 
was subscribed and paid for, into one 
hundred shares, and pay to the holder 
of the agreement his proportionate 
amount thereof, in additiont to the 
regular dividends payable on his stock 
‘holdings. 
Authorized Capital Increased. 

At a meeting of the stockholders of 
this company held on May 1, 1912, the 
authorized capital was. increased to 
$1,000,000. Under date of June 21, 1912, 
the company advised us that the first 
$100,000 of its stock had been fully 
subscribed, at prices ranging from $20 
to $25 per share, par value $10. It 
stated that the organization expenses 
had been “held down to the lowest pos- 
sible figure, which plan will be fol- 
lowed in the sale of the increased 
capital stock.” No definite advices 
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have been received as to the actual or- IR. Madison: Secretary, J. A. Stevenson; 
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O. S.; Jewell, Allan A.; Knapp, Wm.; 


ecanization expenses to date, although | Treasurer, John Q, Riddle; Medical Di- | Lang, Chas. E. J.; Madison, J. B.; Mad- 


such information has been requested. rector, Dr. Jos. 


and directors of the company were: | 
Officers: 
ing: Vice-Presidents, 


INDEX 


Directors: 


Geo. M. Fox, J. | M.; 


All Companies and Associations reported upon in this 
and all prior issues of the current volume of BEST’S LIFE 


Hobson, Dr. 


F. Hobson; 
According to last advices the officers Counsel, Squire, Sanders & Dempsey. 
Bode, Henry; 
President, Grant W. Dem- H. 8S.; Deming, Grant W.; Fox, 
Joseph F.; Hubbell, 


General |ison, C. M.; McFarland, H. F.; Paine, 
S. E.; Prestien, Chas. T.;- Quigley, J. J.; 
Remick, P. C.; Riddle, John Q.; Rob- 
George jerts, A. T.; Scheid, Chas, P.; Steven- 
son, J. A.; Toon, John. 


Cruikshank, 
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Your Price Will Buy a | 
BURROUGHS 


Some business men have a mistaken idea that a// Burroughs 


Bookkeeping Machines are costly. 


Far from it. We make 


Burroughs machines at from $150 to $950. 


Burroughs machines range from a plain 6-column machine, 
adapted to the business that employs but one clerk, to our big 
17-column Electric Duplex machine, the largest, most com- 
plete, adding machine ever built. 


The man who buys the $150 
Burroughs does so because that 
machine will meet all the require- 
ments of Ais business. It produces 
for him exactly the same results as 
the $500 machine produces for the 
man whose business needs are that 
much greater. 

The price of every Burroughs is 
based entirely upon what it will 
do—the only fair way, because 
value always and always will 
determine price. 

A Burroughs at $150 is not-a 
**cheap”’ machine, nor is the $950 
model an expensive machine. The 
price of the former is low only be- 
cause of the scope of its adaptability 
—and the cost of manufacture—are 
less than the more complete models. 

The quality of material that goes 
into the low and the high-priced 
Burroughs is exactly the same. 

The same engineering skill de- 
signs them both. 

The same skilled labor puts 
them togeth 


er. 


And the same guarantee of 
continuous service stands back 
of them—a guarantee that is as 

ood as a bond, because it is 

cked by twenty years of promises 
kept. 

The value of a Burroughs in 
your business lies in what it saves 
for you. The price and the terms 


on which you buy, are for you to 
decide. 


Tell us in what large ways you 
use figures in your business and 
name the price you would be will- 
ing to pay to handle them in half 
the time at half the cost—neatly— 
no errors. Then we will send to 
your office the machine that meets 
that price and demonstrate its pos- 
sibilities on your individual work, 
all without cost or obligation. But 
remember this, price needn't kee 
you from owning the best built 
and the test: labor-saving de- 
vice in office work—the Burroughs 
Adding Machine. 


Ask for our systems books, which illustrate this work—sent Free 
BURROUGHS ADDING MACHINE COMPANY 


285 Burroughs Block, Detroit, 


Michigan 


These prices apply in the United States only 
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